
l lil OMBAPPROVAL
N OMB Number: 3235-0123

18006723 Expires: April30, 2013
Estimated averageburden

AN T

FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01/01/17 AND ENDING 12/31/2017
MM/DD/YY MM/DD/YY

A.REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Holloway & Associates,Inc. OFFICIALUSE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O.Box No.) FIRM 1.D.NO.

One Mill Place,Suite 101

(No. and Street)

Easton, MD 21601

(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

F. David Holloway 410-822-9500

(Area Code - Telephone Number)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

TGM Group, LLC

(Name - ifindividual, state last,first, middle name)

955 Mt. Hermon Road Salisbury MD 21804

(Address) (City) (State) (Zip Code)

CHECK ONE:

O Certified Public Accountant

0 Public Accountant gg , j g g
O Accountant not resident in United States or any of its possessions. OMstONOFTRADING&MAIWS'

FOR OFFICIAL USE ONLY

*Claimsfor exemption from the requirement that the annual report be covered by the opinion of an independent public accountant

must be supported by a statement offacts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not required to respond

SEC 1410 (06-02) unless the form displays a currently valid OMB control number.

1



OATH OR AFFIRMATION

I, F.David Holloway , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Holloway & Associates,Inc. , as

of December31, , 20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signat r

Preside
Title

Notary Public'

This report ** contains (check all applicable boxes):

(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).

e (d) Statement of Changes in Financial Condition.
2 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
2 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

0 (g) Computation of Net Capital.
0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

0 (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.
x (o) Statement of CashFlows

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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1) Rule17a-5(a) |X |16| 2) Rule17a-5(b) | |17| 3) Rule17a-11 | |18|

4) Specialrequestby designatedexaminingauthority | |19 | 5) Other | | 26|

NAMEOFBROKER-DEALER SECFILENO.
8-32650

FIRM1.D.NO.
Holloway & Associates, Inc.

ADDRESSOFPRINCIPALPLACEOFBUSINESS(DoNotUseP.O.BoxNo.) 10349 ¯1T]
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Princi al ive Offic ManagingPartner
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control number. SEC 1696 (02-03) 1 of 16
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charles M. Meenehan www.tgmgrouplic.com
Craig A. Walter
Mark A.Welsh

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholder

Holloway & Associates, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Holloway &
Associates, Inc. as of December 31, 2017, and the related statements of income, changes in
stockholder's equity, changes in liabilities subordinated to claims of general creditors, and

cash flows for the year then ended, and the related notes (collectively referred to as the
financial statements). In our opinion, the financial statements referred to above present

fairly, in all material respects, the financial position of Holloway & Associates, Inc. as of .

December 31, 2017, and the results of its operations and its cash flows for the year then
ended in conformity with accounting principles generally accepted in the United States of
America.

Basis for Opinion

These financial statements are the responsibility of Holloway & Associates, Inc.'s
management. Our responsibility is to express an opinion on Holloway & Associates, Inc.'s
financial statements based on our audit. We are a public accounting firm registered with the

Public Company Accounting Oversight Board (United States) (PCAOB) and are required to

be independent with respect to Holloway & Associates, Inc. in accordance with U.S.federal
securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards

require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement, whether due to error or fraud. Our

audit included performing procedures to assess the risks of material misstatement of the
financial statements, whether due to error or fraud, and performing procedures that respond

to those risks. Such procedures included examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements. Our audit also included evaluating the

accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audit
provides a reasonable basis for our opinion.

955 Mt. Hermon Road | Salisbury,MD 21804 I 410-742-1328 | 1-888-546-1574

114 Bay Street, Building A j POBox 627 | Easton, MD21601 | 410-822-4008



Supplemental Information

The supplemental information listed below has been subjected to audit procedures performed

in conjunction with the audit of Holloway & Associates, Inc.'s financial statements.

I. Computation of Net Capital
II. Computation of Net Capital Requirement and Aggregate Indebtedness

III. Reconciliation of Computation of Net Capital (unaudited vs. audited)
IV. Reconciliation of Changes in Ownership Equity (unaudited vs. audited)
V. Exemption Provision Under Rule 15c3-3

The supplemental information is the responsibility of Holloway & Associates, Inc.'s
management. Our audit procedures included determining whether the supplemental
information reconciles to the financial statements or the underlying accounting and other

records, as applicable, and performing procedures to test the completeness and accuracy of
the information presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its
form and content, is presented in conformity with 17 C.F.R.§240.17a-5.In our opinion, the

supplemental information is fairly stated, in all material respects, in relation to the financial
statements as a whole.

We have served as Holloway & Associates, Inc.'s auditor since 2016.

Salisbury, Maryland
February 28, 2018

TAMpm



FINANCIALANDOPERATIONALCOMBINEDUNIFORMSINGLEREPORT
PARTIIA

BROKERORDEALERHolloway & Associates, Inc. N3 i ,i, ,, o
STATEMENTOFFINANCIALCONDITIONFORNONCARRYlNG,NONCLEARINGAND

CERTAINOTHERBROKERSORDEALERS

asof (MM/DD/YY) 12/31/17 ¯ãif
SECFILENO· R-39650 98

00nsolidated 198
Unconsolidate

Allowable Non-Allowable 19.181

1. Cash..............................................................................$ 31,131 $ 31,131
2. Receivablesfrombrokersordealers:

A. Clearanceaccount..............................................'s 295
B. 0ther..................................................................300 $ 550 810

3. Receivable from non-customers ................................ 2,Ž92 355 16,499 600 ', 18,791 830

4. Securitiesandspotcommodities
ownedat marketvalue:
A. Exemptedsecurities........................................... T8
B. Debtsecurities................................................... 419
C. Options............................................................... 420
D. Othersecurities.................................................. 424
E. Spotcommodities.......................................... 430

5. Securitiesand/orotherinvestments
notreadilymarketable:
A. Atcosti $
B. Atestimatedfairvalue....................

6. Securitiesborrowedundersubordination
agreementsandpartners'individualandcapital
securitiesaccounts,atmarketvalue:
A. Exempted

securities$
B. Other

securities$
7. Secureddemandnotes:.............

Marketvalueof collateral:
A. Exempted

securities$
B. Other

securities$
8. Membershipsinexchanges:

A. Owned,at
market $

B. Owned,at cost..............
C. Contributedfor useofthecompany,at

marketvalue.............. 's
9. Investmentinandreceivablesfromaffiliates,

subsidiariesandassociatedpartnerships......................
10.Property,fumiture,equipment,leasehold

improvementsandrightsunderleaseagreements,

atcost-netof accumulateddepreciationand
amortization...................................................................T90 O¯ Ta

11. Otherassets...................................................................1,400 535 735 1,400 930
12. TOTALASSETS......................................................3$ 34,823 540 $ 16,499 74g $ 51,322 940

OMITPENNIES

See Accompanying Notes and Report of Independent Registered Public Accounting Firm
7
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FINANCIALANDOPERATIONALCOMBINEDUNIFORMSINGLEREPORT
PARTllA

BROKERORDEALERHolloway & Associates, Inc. asof 12/31/17

STATEMENTOFFINANCIALCONDITIONFORNONCARRYlNG,NONCLEARINGAND
CERTAINOTHERBROKERSORDEALERS

LIABILITIESANDOWNERSHIPEQUITY

A.I. Non-A.I.
Liabilities Liablilties Liabilities 10101

13.Bankloanspayable................................................$ |¯Ï0Õ45)$ a $ | 1470]
14.Payableto brokersordealers:

A. Clearanceaccount........................................... 1114 1315 1560
B. Other...............................................................io 1115 1305 1540

15. Payableto non-customers..................................... 1155 1355 1610
16.Securitiessold notyet purchased,

at marketvalue ............. IT360Ì fi550Ì
17.Accountspayable,accruedliabilities,

expensesandother........... 2,035 |Tidig [[ijg] 2,035 [1¯Ñ5)
18.Notesandmortgagespayable:

A. Unsecured....................................................... 1210 1690
B. Secured.......................................................... 1211 32 [Ï550Ì34 1700

19.E.Liabilitiessubordinatedto claims
of generalcreditors:
A. Cashborrowings:............................................ | Il00) IniÕÌ

1. fromoutsiders¶$ [¯5701
2. includesequitysubordination(15c3-1d

of ... $ 980
B. Securitiesborrowings,atmarketvalue............ EiäiÓl [ÏŸž0)

fromoutsidem $ |¯Ï9(Il
C. Pursuantto secureddemandnote

collateralagreements........... ......... | iáË(il PÏ75Öl
1. fromoutsiders$ ÍÏOdiÏÌ
2. Includesequitysubordination(1503-1 d

of ... $ 1010
D. Exchangemembershipscontributedfor

useof company,at marketvalue............. | I430Ì PI740Ì
E. Accountsandotherborrowingsnot

qualifiedfor netcapitalpurposes........... 1220 1440 1750
20. TOTALLIABILITIES......................................$ 2,035 1230 $ 145 $ 2,0 0 1760

OwnershipEquity
21.SoleProprietorship........... ................................... ..........5,$ 1770
22. Partnership(limitedpartners).......... ....... 31 ($ IÏ020Ì) 1780
23.Corporation:

A. Preferredstock 1791
B. Commonstock ÃËÜU2Ü Ó 1, 1792
C. Additionalpaid-incapital.............................. 6,31o 1793
D. Retainedeamings........_ 39,969 1794
E. Total...,...................................................................................................................................................................................1795
F. Lesscapitalstockin treasury...............................................................................................-.............................................is( 1796

24. TOTALOWNERSHIPEQUITY..........__...........................................................................................................................$ 49,287 1800
25. TOTALLIABILITIESANDOWNERSHIPEQURY.................................__.........................................................................$ 51,322 1810

OMITPENNIES

SeeAccompanying Notes and Report of Independent Registered Public Accounting Firm
8
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FINANCIALANDOPERATIONALCOMBINEDUNIFORMSINGLEREPORT
PARTllA

BROKERORDEALERHolloway & Associates, Inc.

Forthe period(MMDDYY)fron6 010117 (W3%to 123117
Numberof monthsincludedin thisstatement 12 3931

STATEMENTOFINCOME(LOSS)
REVENUE
1. Commissions:

a. Commissionsontransactionsinexchangelistedequitysecuritiesexecutedonanexchange.......................................................$ Ï9Ï5
b. Commissionsonlistedoptiontransactions..................................................................................................................................§ 3938
c. Allothersecuritiescommissions..................................................................................................................................................3939
d. Totalsecuritiescommissions.......................................................................................................................................................3940

2. Gainsor lossesonfirm securitiestradingaccounts
a. FrommarketmakingInoptionsonanationalsecuritiesexchange................................................................................................3945
b. Fromallothertrading...................................................................................................................................................................3949
c. Total gain (loss) ...........................................................................................................................................................................3950

3. Gainsorlossesonfirmsecuritiesinvestmentaccounts......................................................................................................................3952

4. Profit(loss)fromunderwritingandsellinggroups...............................................................................................................................§ 3955
5. Revenuefromsaleof investmentcompanyshares........... 8,300 3970
6. Commoditiesrevenue..........................................................................................................................................................................3990
7. Feesfor accountsupervision,investmentadvisoryandadministrativeservices..................................................................................3975
8. Otherrevenue......................................................................................................................................................................................262,164 3995
9. Totalrevenue........................................................................................................................................................................................$ 270,464 4030

EXPENSES
10. Salariesandotheremploymentcostsfor generalpartnersandvotingstockholderofficers.................................................................110,262 0
11.Otheremployeecompensationandbenefits........................................................................................................................................4115
12.Commissionspaidto otherbroker-dealers..........................................................................................................................................4140
13.Interestexpense..................................................................................................................................................................................4075

a. IncludesInterestonaccountssubjectto subordinationagreements.......................................
14.Regulatoryfeesandexpenses.............................................................................................................................................................4195
15.Otherexpenses...................................................................................................................................................................................152,981 4100
16.Totalexpenses....................................................................................................................................................................................$ 263.243 4200

NETINCOME
17.Income(loss)beforeFederalincometaxesanditemsbelow(Item9 lessItem16).............................................................................$ 7,221
18.Provisionfor Federalincometaxes(forparentonly)............................................................................................................................§ 422
19.Equityin earnings(losses)of unconsolidatedsubsidiariesnotIncludedabove............ 422

a. AfterFederalincometaxesof .............
20.Extraordinarygains(losses).............

a. AfterFederalincometaxesof .................................................................................................
21.Cumulativeeffectof changesinaccountingprinciples........................................................................................................................22
22.Netincome(loss)afterFederalincometaxesandextraordinaryitems................................................................................................$ 7,221 423

MONTHLYINCOME
23.Income(currentmonthonly)beforeprovisionfor Federalincometaxesandextraordinaryitems........................................................$ 12,730

SeeAccompanying Notes and Report of Independent Registered Public Accounting Firm
9
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FINANCIALANDOPERATIONALCOMBINEDUNIFORMSINGLEREPORT
PARTllA

BROKERORDEALERHolloway & Associates, Inc.

Forthe period(MMDDYY)from 010117 to 123117

STATEMENTOFCHANGESINOWNERSHIPEQUITY
(SOLEPROPRIETORSHIP,PARTNERSHIPORCORPORATION)

1. Balance,beginningof period...............................................................................................................................................................$ 42,066 Mä
A. Netincome(loss)............. 9,221 4250
B. Additions(includesnon-conformingcapitalof ...............a...................................................e$ 4262 ) 4260
C. Deductions(Includesnon-conformingcapital0†.....................................................................$ 4272 ) 4270

2. Balance,endof period(Fromitem1800)............................................................................................................................................$ 49,287 Í4Ë901

STATEMENTOFCHANGESIN LIABILITIESSUBORDINATED
TOCLAIMSOFGENERALCREDITORS

3. Balance,beginningofperiod..............................................................................................................................................................de$ Wö¯o
A. Increases.....................................................................................................................................................................................4310
B. Decreases....................................................................................................................................................................................4320

4. Balance,endof period(Fromitem3520)............................................................................................................................................$ I4ÕÉ0]

OMITPENNIES

SeeAccompanying Notes and Report of Independent Registered Public Accounting Firm
10
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HOLLOWAY & ASSOCIATES, INC.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2017

.2017

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income $7,221

Adjustments to reconcile net income to net cash provided by operating activities:
(Increase) decrease in assets:

Receivables from non-customers 3,338
Other Assets (22)

increase (decrease) in liabilities:
Accounts payable and other liabilities (2,885)

Net cash provided by operating activities 7,652

Net increase in cash 7,652

Cash, beginning of fiscal year 23,479

Cash, end of fiscal year $31,131

See Accompanying Notes and Report of Independent Registered Public Accounting Firm
11



HOLLOWAY & ASSOCIATES, INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2017

NOTE 1. FORM OF PRESENTATION

These financial statements are presented as the Annual Audited Report Form X-17A-5,
Part IIA, as required by the Securities and Exchange Commission. This information is
required of brokers and dealers. Holloway & Associates, Inc. holds membership in the
Financial Industry Regulatory Authority (FINRA), and, as such, is also required to file an
annual report with that authority.

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES

Significant accounting policies are as follows:

Basis of Accountinq

The Company maintains its books and records on an accrual basis to conform with
accounting principles generally accepted in the United States of America and FINRA
requirements.

Income Taxes

The Company has elected to have its income taxed under Subchapter S of the Internal
Revenue Code, which provides that, in lieu of corporate income taxes, the shareholder is
taxed on his proportionate share of the Company's taxable income. Therefore, a
provision or liability for federal or state income taxes is not included in these financial
statements. In addition, deferred income taxes have not been calculated.

Certain transactions of the Company may be subject to accounting methods for Federal
income tax purposes that differ significantly from the accounting methods used in
preparing the financial statements in accordance with generally accepted accounting
principles. Accordingly, the taxable income of the Company reported for Federal income
tax purposes may differ from net income in these financial statements.

The Company follows ASC 740-10 which prescribes when to recognize and how to
measure the financial statement effects, if any, of income tax positions take or expected
to be taken on its income tax returns. These rules requirement management to evaluate
the likelihood that, upon examination by relevant taxing jurisdictions, those income tax
positions would be sustained.

Based on that evaluation, if it were not more than 50% probable that a material amount of
income tax would be imposed at the entity level upon examination by the relevant taxing
authorities, a liability would be recognized in the accompanying balance sheet along with
any interest and penalties that would result from that assessment. Should any such
penalties and interest be incurred, the Company's policy would be to recognize them as
operating expenses.

12



HOLLOWAY & ASSOCIATES, INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2017

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Income Taxes - Continued

Based on the results of managements' evaluation, there are no such tax positions as of
December 31, 2017. Further, no interest or penalties have been accrued or charged to
expense as of December 31, 2017.

The Company's Federal and Maryland tax returns for tax years 2014, 2015 and 2016 are
subject to examination, generally for three years after they are filed. Tax returns for the
year ended December 31, 2017 will be filed in 2018.

MinimumNet Capital Requirement

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (15c3-1), which requires the maintenance of minimum net capital and
requires that the net capital be at least 6 2/3% of aggregate indebtedness or $5,000,
whichever is greater. At December 31, 2017, the Company had net capital of $32,788
which was $27,788 in excess of its required amount of $5,000.

Cash Equivalents

For purposes of the statement of cash flows, the Company considers all highly liquid
investments purchasedwith a maturity of three months or less to be cash equivalents.

Estimates

The preparation of financial statements in conformity with accounting principles generaliy
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual
results could differ from those estimates.

Cash Management

The Company invests its working cash balances in interest bearing accounts whenever
possible. Cash accounts are adequately covered by FDIC insurance at the end of the
calendar year.

Risk Management

The Company carries commercial general, property, employee, and liability insurance
coverage. Insurance needs and coverage are reviewed periodically.

13



HOLLOWAY & ASSOCIATES, INC.
NOTES TO FINANCIAli STATEMENTS
YEAR ENDED DECEMBER 31, 2017

NOTE 3. LEASE AGREEMENTS

The Company's office lease was renewed on August 1, 2017 for two years, expiring on
July 31, 2019. Office rental expense was $16,513 for the year ended December 31,
2017.

Future lease commitments are as follows:

2018 $ 16,800
2019 $ 9,800

The Company entered into a vehicle operating lease in September 2015 with payments
of $1,195 due monthly for36 months.Vehicle lease expense for the year ended
December 31, 2017 totaled $14,340. Future vehicle lease commitments are as follows:

2018 $ 9,560

NOTE 4. RECEIVABLES

Commissions and trail fees receivable represent commissions due from various
correspondent brokers and vendors to Holloway & Associates, Inc. Management believes
that all receivables were fully collectible; therefore, no allowance for doubtful accounts
was recorded as of December 31, 2017.

Receivables at December 31, 2017 consisted of:

Commissions and Trails Receivable $ 18,791

NOTE 5. RELATED PARTIES

The 100% shareholder of the Company also operates an insurance business as a sole
proprietorship. The Company and the sole proprietorship share auto and other
expenses. Allocations for shared office expenses have been made between the
Company and the sole proprietorship.

NOTE 6. 401(K) PROFIT SHARING PLAN

Holloway & Associates, Inc. and F. David Holloway, sole shareholder adopted a 401(k)
Profit Sharing Plan effective 1/1/2010 that was terminated 01/01/2017. Another similar
Plan was formed as a replacement on 01/01/17. Participants should refer to the Plan
agreement for a more complex description of the Plan's provisions.

14



HOLLOWAY & ASSOCIATES, INC.
NOTES TO FINANClaSTATEMENTS
YEAR ENDED DECEMBER 31, 2017

NOTE 6. 1 401(K) PROFIT SHARING PLAN - CONTINUED

General

The Plan is a Profit Sharing Plan covering all full-time employees of the Company who
have one year of service and are twenty-one or older. It is subject to the provisions of
the Employee Retirement income Security Act of 1974 (ERISA

Contributions

Each year, participants may elect to have compensation deferred by the maximum of
pretax annual compensation as defined law (i.e., Code Sections 402(g) and 415).
Participants mayalso make a separate election to defer up to 90% of any bonus.
Participants are also eligible to make Catch-Up Contributions which will be taken into
account in applying any matching contribution under the Plan. Participants direct the
investment of their contributions into various investment options offered by the Plan. The
Company will make a Safe Harbor Non-Elective Contribution to the account of each
"eligible Participant' in an amount equal to 3% (may not be less than 3%) of the
Employee's Compensation for the Plan Year.

Participant Accounts

Each participant's account is credited with the participant's contribution and Plan
earnings. The benefit to which a participant is entitled is the benefit that can be provided
from the participant's vested account.

Participant Loans

Participants are not eligible to borrow from the fund accounts.

Payment of benefits

On termination of service due to death, disability or retirement, a participant may elect to
receive either a lump-sum amount equal to the value of the participant's vested interest in
his or her account, or substantially equal installments. For termination of service due to
other reasons, a participant may receive distributions as soon as administratively feasible
following termination of employment not to exceed the vested interest in his or her
account.

Profit Sharing Plan expense for the year ended December 31, 2017 was $0.

NOTE7. I SUBSEQUENTEVENTS

The Company has evaluated subsequent events through February 28, 2018, the date the
financial statementswere available to be issued.
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FINANCIALANDOPERATIONALCOMBINEDUNIFORMSINGLEREPORT
PARTllA

BROKERORDEALERHolloway & Associates, Inc. asof 12/31/17

COMPUTATIONOFNETCAPITAL

1. TotalownershipequityfromStatementof FinancialCondition.............................................................................................................$ 49,287 348
2. Deductownershipequitynotallowablefor NetCapital........................................................................................................................is ( ) 349
3. TotalownershipequityqualifledforNetCapital.......................................................,...........................................................................350
4. Add:

A. Liabilitiessubordinatedto claimsof generalcreditorsallowablein computationof netcapital...................................................... 352
B. Other(deductions)orallowablecredits(List)...............................................................................................................................352

5. Totalcapitalandallowablesubordinatedliabilities...............................................................................................................................$ 353
6. Deductionsand/orcharges:

A. Totalnon-allowableassetsfrom
Statementof FinancialCondition(NotesBand0).............. ..........il$ 16,499 3540

B. Secureddemandnotedelinquency.........................................................................................3590
C. Commodityfuturescontractsandspotcommodities-

proprietarycapitalcharges.....................................................................................................3600
D. Otherdeductionsand/orcharges............................................................................................3610 ( l 6,499 ) 3620

7. Otheradditionsand/orallowablecredits(List) ............ 3630
8. Netcapitaibeforehaircutsonsecuritiespositions............. ............10$ 32,788 3640
9. Haircutsonsecurities(computed,whereapplicable,pursuantto 15c3-1(f)):

A. Contractualsecuritiescommitments.......................................................................................$3660
B. Subordinatedsecuritiesborrowings........................................................................................3670
C. Tradingandinvestmentsecurities:

1. Exemptedsecurities.........................................................................................................363735
2. Debtsecurities.................................................................................................................3733
3. Options............................................................................................................................3730
4. Othersecurities................................................................................................................3734

D. UndueConcentration.............. 3650
E. Other(List) ....... 3736 ( )

10.NetCapital..........................................................................................................................................................................................$ 32,788

OMITPENNIES

SeeReport of Independent Registered Public Accounting Firm
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FINANCIALANDOPERATIONALCOMBINEDUNIFORMSINGLEREPORT
PARTllA

BROKERORDEALERHolloway & Associates, Inc. as of 12/31/17

COMPUTATIONOFNETCAPITALREQUIREMENT

PartA

11.Minimumnetcapitalrequlred(62/,%of line19) ...................................................................................................................................$ 136 (3756]
12.Minimumdollarnetcapitalrequirementof reportingbrokerordealerandminimumnetcapitalrequirement

of subsidiariescomputedinaccordancewith Note(A) ............ .......$ 5,000 3758
13.Netcapitalrequirement(greaterof line11or12) ................................................................................................................................$ 5,000 3760
14.Excessnetcapital(line10less13).....................................................................................................................................................$ 27,788 3770
15.Excessnetcapitalat 1000%(line10 less10%of line19) ..................................................................................................................'22$ 32,585 3780

COMPUTATIONOFAGGREGATEINDEBTEDNESS

16.TotalA.I.liabilities fromStatementof FinancialCondition....................................................................................................................$ 2,035 fij90)
17.Add:

A. Draftsfor immediatecredit..................................................................................................E$ |¯55ÕÒÌ
B. Marketvalueof securitiesbonowedfor whichnoequivalentvalue

is paidorcredited...................................................................................................................$3810
C. Otherunrecordedamounts(List)............ ...............$ 3820 $ 3830

18.Totalaggregateindebtedness............. .........$ 2,UD 3840
19.Percentageof aggregateIndebtednessto netcapital(line18+ by line10) ........................................................................................% 6.21 3850
20.Percentageof debttodebt-equitytotalcomputedinaccordancewith Rule15c3-1(d)........................................................................% 0.00 3860

COMPUTATIONOFALTERNATENETCAPITALREQUIREMENT

PartB

21. 2%of combinedaggregatedebititemsasshowninFormulafor ReserveRequirementspursuantto Rule15c3-3
preparedasofthedateofthenetcapitalcomputationincludingbothbrokersordealersandconsolidatedsubsidiaries'debits..........$

22. Minimumdollarnetcapitalrequirementofreportingbrokerordealerandminimumnetcapitalrequirementof
subsidiariescomputedin accordancewithNote(A)............................................................................................................................'23$ 3880

23.Netcapitalrequirement(greaterof line21or22)................................................................................................................................$ 3760
24.Excesscapital(line10 less23)...........................................................................................................................................................$ 3910
25.Netcapitalinexcessof thegreaterof:

A. 5%of combinedaggregatedebititemsor$120,000............. ........$

NOTES:

(A) Theminimumnetcapitalrequirementshouldbecomputedby addingtheminimumdollarnetcapitalrequirementofthereportingbrokerdealerand,foreach
subsidlatyto beconsolldated,thegreaterof:
1. Minimumdollarnetcapitalrequirement,or
2. 67/a%of aggregateindebtednessor4%of aggregatedebitsif altemativemethodis used.

(B) Donotdeductthevalueof securitiesborrowedundersubordinationagreementsorsecureddemandnotecoveredbysubordinationagreementsnot insatisfactoryform
andthemarketvaluesof membershipsinexchangescontributedfor useof company(contrato item1740)andpartners'securitieswhichwereincludedinnon-allowable
assets.

(C) Forreportsfiled pursuantto paragraph(d) of Rule17a-5,respondentshouldprovidealistof materialnon-allowableassets.

See Report of Independent Registered Public Accounting Firm
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SUPPLEMENTAL SCHEDULE lil

HOLLOWAY & ASSOCIATES, INC.
RECONCILIATION OF AUDITED AND UNAUDITED

COMPUTATION OF NET CAPITAL
YEAR ENDED DECEMBER 31, 2017

Net Capital Per Unaudited Focus Report as of 12/31/17 $32, 583

Add: Reduction in Rent Expense 1, 400

Less: Auto Lease (1, 195)

Net Capital Per Audited Focus Report as of 12/31/17 $32, 788

See Report of Independent Registered Public Accounting Firm
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SUPPLEMENTAL SCHEDULE IV

HOLLOWAY & ASSOCIATES, INC.
RECONCILIATION OF AUDITED AND UNAUDITED STATEMENT

OF CHANGES IN OWNERSHIP EQUITY
YEAR ENDED DECEMBER 31,2017

Total Ownership Equity Per Unaudited Focus Report
as of 12/31/17 $49, 082

Add: Reduction in Rent Expense 1, 400

Less: Auto Lease (1, 195)

Total OwnersEquity PerAudited FocusReportas 12/31/17 $49, 287

See Report of Independent Registered Public Accounting Firm
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FINANCIALANDOPERATIONALCOMBINEDUNIFORMSINGLEREPORT
PARTllA

BROKERORDEALER Holloway & Associates, Inc· asof 12/31/17

EXEMPTIVEPROVISIONUNDERRULE15c3-3

24. If anexemptionfromRule15c3-1 is claimed,identifybelowthesectionuponwhichsuchexemptionis based(checkoneonly)

A. (k)(1)- $2,500capitalcategoryasperRule15c3-1 .................................................................................................................X 4550

B. (k)(2)(A)- "SpecialAccountfor theExclusiveBenefitof customers"maintained.......................................................................4560

C. (k)(2)(B)- Allcustomertransactionsclearedthroughanotherbroker-dealeronafullydisclosedbasis.
Nameof clearingfirm¶ 457

D. (k)(3)- Exemptedby orderof theCommission(includecopyof letter)......................................................................................458

OwnershipEquityandSubordinatedLiabliltiesmaturingorproposedto bewithdrawnwithin the nextsix months
andaccruals,(as definedbelow),whichhavenot beendeductedinthe computationof NetCapital

Typeof Proposed Amountto be
Withdrawalor Withdrawn (cash (MMDDYY) Expect

Accrual insideror amountand/orNet Withdrawalor to
(Seebelow Outsider? Capital Valueof Maturity Renew
for code) Nameof LenderorContributor (InorOut) Securitles) Date (YesorNo)

a fisöl fiäill finzl fiälil feñil intel

a fisiel fiszil fisfil [3¡251 feizil fiääl

a fiäiël fiääil fiesil fiääil fissil fissil

a fišiël fiisil fissil fiäisl fišiil fessel

Total $5 [iöif|

OMITPENNIES

Instructions: DetailListingmustincludethetotalof itemsmaturingduringthesixmonthperiodfollowingthereportdate,regardlessofwhetherornotthecapitalcontributionis
expectedto berenewed.Theschedulemustalsoinciudeproposedcapitalwithdrawalsscheduledwithinthesixmonthperiodfollowingthereportdateincluding
theproposedredemptionof stockandanticipatedaccruaiswhichwouldcausea reductionof NetCapital.Theseanticipatedaccrualswouldincludeamountsof
bonuses,partners'drawingaccounts,taxes,andinterestoncapital,voluntarycontributionsto pensionorprofitsharingplans,etc.,whichhavenotbeendeducted
inthecomputationof NetCapitai,butwhichyouanticipatewill bepaidwithinthenextsix months.

WITHDRAWALCODE: DESCRIPTIONS
1. Equity Capital
2. SubordinatedLiabilities
3. Accruals
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HOLLOWAY & ASSOCIATES,INC.
One Mill Place,Suite 101

P.O.Box 1559

Easton, Maryland 21601

HOLLOWAY & ASSOCIATES, INC.EXEMPTION REPORT

Holloway & Associates, Inc. is a registered broker-dealer subject to Rule 17a-5 promulgated by the
Securities andExchange Commission (17 C.F.R.§240.17a-5, "Reportsto be made by certain broker and
dealers").This Exemption Report was prepared as required by 17 C.F.R.§240.17a-5(d)(1) and (4).To
the best of its knowledge and belief, the Company states the following:

The Company claimed an exemption from 17 C.F.R.§240.15c3-3 under the following provisions of 17
C.F.R.§240.15c3-3 (k): (1). The Company is in compliance with the exemption throughout the previous
fiscal year and through the date of this report without exception.

Holloway & Associates, Inc.

I, F.David Holloway, affirm that, to my best knowledge and belief, this Exemption Report is true and
correct.

By:
P esi en

Date:
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Charles M.Meenehan www.tgmgrouplic.com
Craig A. Walter
Mark A. Welsh

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON EXEMPTION STATEMENT UNDER RULE 15c3-3

To the Board of Directors

Holloway & Associates, Inc.

We have reviewed management's statements, included in the accompanying Exemption
Report Under Rule 15c3-3, in which (1) Holloway & Associates, Inc. identified the following

provisions of 17 C.F.R. §15c3-3(k) under which Holloway & Associates, Inc. claimed an
exemption from 17 C.F.R.§240.15c3-3(1) (the "exemption provisions") and (2) Holloway &
Associates, Inc. stated that Holloway & Associates, Inc. met the identified exemption

provisions throughout the most recent fiscal year without exception. Holloway & Associates,
Inc.'s management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company

Accounting Oversight Board (United States) and, accordingly, included inquiries and other

required procedures to obtain evidence about Holloway & Associates, Inc.'s compliance with
the exemption provisions. A review is substantially less in scope than an examination, the
objective of which is the expression of an opinion on management's statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management's statements referred to above for them to be fairly stated, in all material

respects,based on the provisions set forth in paragraph (k)(1) of Rule 15c3-3 under the
Securities Exchange Act of 1934.

Salisbury, Maryland
February 28, 2018

955 Mt.Hermon Road | Salisbury, MD 21804 I 410-742-1328 | 1-888-546-1574

114 Bay Street, BuildingA | POBox 627 I Easton, MD 21601 | 410-822-4008


